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Q4 Highlights
• Net sales growth at +53% in the quarter, 

+44% organic growth adjusted for currency effects
• The good momentum continues especially in 

Bike and Moto, mainly with existing customers

• EBIT  margin 46.1%
• Specialized announced in November 2018 that they will offer 

MIPS in all their different models
• MIPS in all top 13 helmets in Virginia Tech’s updated report on 

safest bicycle helmets

• MIPS advanced to Nasdaq Mid cap segment 2nd of January 2019
• Good progress towards 2020 financial goals
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Continue to expand model and customer base
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• Delivered to 78 Brands all over the world
• We delivered to 448 different helmet models 

equipped with MIPS BPS

• During 2018 we delivered 3.8m units, 
9.2m since 2011

• We continue to have a high inflow of projects 
and do see interest from Brands to expand MIPS in 
their range



78 brands in 2018
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Specialized launches MIPS in all their models

• In November, Specialized announced that they are 
introducing MIPS in all their models

• Specialized is an existing Customer

• They are offering four different MIPS solutions to 
enable products at different price points

• Good example of how the penetration with a larger 
brand can work
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Virginia Tech extends test report to 50 helmets

• In December, Virginia Tech released an updated test 
report now covering 50 helmets vs. previous 20

• University of Virgina Tech have introduced tangential 
forces in their test methods

• The first 13 places in the ranking are held by MIPS 
equipped helmets

• All 5 star helmets are MIPS equipped
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Bike helmet rating report :
https://www.helmet.beam.vt.edu/bicycle-helmet-ratings.html

https://www.helmet.beam.vt.edu/bicycle-helmet-ratings.html


Continued investment in patent portfolio
We have continued to invest in R&D activities and our patent portfolio has expanded to:

• 29 patent families (18)
• 139 granted/allowed patents (72)
• 76 pending applications (71)

• We are not party in any legal 
disputes at the moment
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MIPS financial targets

>SEK 400m
net sales

2020

>40%
EBIT margin

2020
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Q4 Net Sales development

• Strong growth in the quarter +53%, 
organic growth +44%

• Good performance mainly in the Bike and Moto 
category.

• Growth primarily through existing customers 
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Net Sales development (SEKm) and quarterly growth rates*

*No quarterly growth rates available for 2015
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Q4 development
• Net Sales increased +53%, currency adjusted +44%
• Gross profit up 53%, gross margin down with -0.3 p/p

• Lower OPEX, mainly from litigation costs in prior year
• EBIT SEK +28.7m, 46.1% EBIT margin
• Cash – strong operating cash flow of SEK 23.8m (0.9)
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44%

46.1%

23.8

Organic growth

EBIT margin

Operating Cash flow
(SEKm)

MIPS Group (SEKm) Q4 18 Q4 17  %
Net sales 62.2 40.6 53
Gross profit 46.6 30.6 53
Gross margin % 74.9 75.2 -
Operating profit (EBIT) 28.7 14.6 96
Operating margin (EBIT) % 46.1 36.0 -
Cash flow from operating activities 23.8 0.9 N/A



     FY 18 FY 17  %
 192.5 125.6 53

 142.2 93.3 52
  73.9 74.3 -

   73.0 27.8 162
    37.9 22.1 -

    69.1 11.1 520

MIPS Group (SEKm)       
Net sales
Gross profit
Gross margin %
Adjusted operating profit (EBIT)
Adjusted operating margin (EBIT) %
Cash flow from operating activities

Full year development
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50%

37.9%

69.1

Organic growth

EBIT margin

Operating Cash flow
(SEKm)

• Net Sales increased +53%, currency adjusted +50%

• Gross profit up 52%, gross margin down with -0.4 p/p

• Adjusted EBIT SEK +73.0m, 37.9% adjusted EBIT margin.
No adjustment of EBIT in 2018

• Cash – Strong operating cash flow of SEK 69.1m (11.1)

• Good progress against 2020 ambition

*Adjusted for items affecting comparability (IPO costs). Full year 2018 SEK 0.0m  (-7.0)



Q4 Gross profit and margin development
• Gross profit up 53% to SEK 46.6m
• Gross margin down -0.3 p/p vs. 

Q4 2017 to 74.9%

• Different sales mix key reason for the lower 
gross margin
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Gross profit (SEKm) and gross margin development
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Q4 EBIT development

• EBIT increased with SEK 14.1m 
to SEK 28.7m (14.6)

• EBIT margin 46.1%

• Increase is mainly explained by higher sales, 
litigation costs in prior year comparator and 
positive effects from currency partly offset by:

• Strengthening of organization

• Negative impact from currency derivatives

• R&D investments

• Marketing activities 
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Adjusted EBIT (SEKm) and adjusted 
EBIT-margin development
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Balance sheet and cash flow
• Tax losses carried forward now fully consumed
• Strong improvement in operating cash flow 

mainly from improvement in EBIT

• Cash and Cash Equivalents at SEK 242.5m, 
Equity ratio 86%
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Key balance sheet items and cash flow

Cash flow after operating activities (SEKm)
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Dividend proposal
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• The positive development during the year 
enables the Board of Directors for the first 
time in MIPS history to propose a dividend 
to it’s shareholders

• Proposed dividend is 2.50 SEK per share

• Total dividend amount is SEK 63.2m 
• Proposal equals 112% of earnings per share

in 2018



Summary

• Organic growth at +44% with an EBIT margin of 
46.1% for the quarter 

• Full year organic growth of 50%  with an EBIT 
margin of 37.9%

• Proposed dividend is 2.50 SEK per share
• Continued focus on growing existing customers
• Good publicity during the quarter from both 

Specialized announcement and Virginia Tech 
updated test report

• Supported by a strong 2018, we are looking forward 
to continue to deliver according to our 2020 plan
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*Adjusted EBIT margin includes SEK 4.8m (16.5) legal costs relating to 
company’s litigation processes during 2018.
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Disclaimer
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Important message from MIPS AB
▪ This presentation has been prepared by MIPS AB (publ) (the “Company”) solely for use at this presentation and is furnished to you solely for your information and may 
not be reproduced or redistributed, in whole or in part, to any other person. The presentation does not constitute an invitation or offer to acquire, purchase or subscribe for 
securities. By attending the meeting where this presentation is made, or by reading the presentation slides, you agree to be bound by the following limitations. 
▪ Statements in this presentation, which are not historical facts, such as expectations, anticipations, beliefs and estimates, are forward-looking statements within the 
meaning of the United States Private Securities Litigation Reform Act of 1995. Such statements involve risks and uncertainties which may cause actual results to materially 
differ from those expressed in such forward-looking statements.
▪ This presentation may contain various forward-looking statements that reflect management’s current views with respect to future events and financial and operational 
performance. The words “believe,” “expect,” “anticipate,” “intend,” “may,” “plan,” “estimate,” “should,” “could,” “aim,” “target,” “might,” or, in each case, their negative, or 
similar expressions identify certain of these forward-looking statements. Others can be identified from the context in which the statements are made. These forward-looking 
statements involve known and unknown risks, uncertainties and other factors, which are in some cases beyond the Company’s control and may cause actual results or 
performance to differ materially from those expressed or implied from such forward-looking statements. These risks include but are not limited to the Company’s ability to 
operate profitably, maintain its competitive position, to promote and improve its reputation and the awareness of the brand, to successfully operate its growth strategy and 
the impact of changes in pricing policies, political and regulatory developments in the markets in which the Company operates, and other risks. 
▪ The information and opinions contained in this document are provided as at the date of this presentation and are subject to change without notice. 
▪ No representation or warranty (expressed or implied) is made as to, and no reliance should be placed on, the fairness, accuracy or completeness of the information 
contained herein. Accordingly, none of the Company, or any of its principal shareholders or subsidiary undertakings or any of such person’s officers or employees accepts 
any liability whatsoever arising directly or indirectly from the use of this document. 
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